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INDEPENDENT AUDITORS’ REPORT

To the Members of
Stellaro Brands Private Limited (formerly known as Newfangled Internet Private Limited)

Report on the Audit of Indian Accounting Standards (Ind AS) Financial Statements

Opinion

1.

We have audited the accompanying financial statements of Stellaro Brands Private Limited (formerly known
as Newfangled Internet Private Limited) (“the Company”), which comprise the balance sheet as on March 31,
2024, and the statement of profit and loss (including other comprehensive income), the statement of changes in
equity and the statement of cash flows for the year ended March 31, 2024, and notes to the financial statements,
including a summary of the material accounting policies and other explanatory information (hereinafter referred
to as “the Ind AS financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Ind AS financial statements give the information required by the Companies Act, 2013 (“Act”) in the manner
so required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under
section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind
AS”) and other accounting principles generally accepted in India, of the state of affairs of the Company as on
March 31, 2024, and its loss and total comprehensive loss, the changes in equity and its cash flows for the year
ended on that date.

Basis for Opinion

2

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10)
of the Companies Act, 2013 (“Act™). Our responsibilities under those SAs are further described in the Auditor’s
Responsibilities for the Audit of the Ind AS Annual Financial Statements section of our report. We are
independent of the Company in accordance with the code of othics issued by the Institute of Chartered
Accountants of India (the “ICAI”) together with the ethical requirements that are relevant to our audit of the
annual Ind AS financial statements and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the code of ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

3.

The Company’s Board of Directors is responsible for the other information. The other information comprises
the information included in the Annual report, but does not include the financial statements and our auditor’s
report thereon,

Our opinion on the Ind AS financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the Ind AS
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financial statements or our knowledge obtained during the course of our audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Ind AS Financial Statements

4. The Company’s Management and Board of Directors are responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial statements that
give a true and fair view of the financial position, financial performance (including other comprehensive
income), cash flows and changes in equity of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards specified in the Companies (Indian
Accounting Standards) Rules, 2015 (as amended) under Section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management and Board of Directors are responsible for assessing
the Company’s ability to continue as a going concen, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative butto do so.

Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

5. Our objective is to obtain reasonable assurance about whether the Ind AS financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the Ind AS financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

© Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing
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our opinion on whether the company has adequate internal financial controls with reference to Ind AS
financial statements in place and the operating effectiveness of such controls.

° Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concemn. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
Ind AS financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concem.

¢ Evaluate the overall presentation, structure and content of the Ind AS financial statements, including the
disclosures, and whether the Ind AS financial statements represent the underlying transactions and events in
a manner that achieves fair presentation. '

Materiality is the magnitude of misstatements in the Ind AS financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the Ind AS
financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of
any identified misstatements in the Ind AS financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Emphasis of Matter

6.

We draw attention to Note 45 of the financial statements, which details the circumstances contributing to the
uncertainty of realization of accounts receivable. The Company has established an allowance for doubtful debts
to address potential credit losses.

. We draw attention to Note 46 of the financial statements, which states that the Company is in the process of

reconciling its trade payables with communication received from vendors. The Company’s management believes
that the ultimate amount of trade payables will not differ substantially from the amount reported.

Our opinion is not modified in respect of the above matters.

Report on Other Legal and Regulatory Requirements

8.

As required by the Companies (Auditor's Report) Order, 2020, issued by the Central Government of India in
terms of sub-section (11) of section 143 of the Act ("the Order"), we give in “Annexure A” a statement on the
matters specified in paragraph 3 and 4 of the Order.
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9. As required by Section 143 (3) of the Act, we report that:

a)

b)

g)

h)

ii.

iil.

iv.

We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

In our opinion, except for not complying with requirements of Audit trail as stated in (h)(vi) proper books
of account as required by law have been kept by the Company so far as it appears from our examination of
those books.

The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the Cash
Flow Statement and the Statement of Changes in Equity dealt with by this Report are in agreement with the
books of account,

In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,

On the basis of the written representations received from the directors as on March 3 1, 2024 taken on record
by the Board of Directors, none of the directors is disqualified as on March 31, 2024 from being appointed
as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate Report in "Annexure B". Our report
expresses an unmodified opinion on the adequacy and operating effectiveness of the Company's internal
financial controls over financial reporting.

The provision of section 197 read with Schedule V of the Act are not applicable to the Company for the
year ended March 31, 2024.

With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our knowledge and belief
and according to the information and explanations given to us:

The Company has no pending litigations as on March 31, 2024 which would have an impact on its
financial position.

The Company did not have any long-term contracts, including-derivative contracts as on March 3l
2024 for which there were material foreseeable losses.

There were no amounts which were required to be transferred, to the Investor Education and Protection
Fund by the Company during the year ended March 31, 2024.

(2) The Management has represented that, to the best of its knowledge and belief, no funds (which are
material either individually or in the aggregate) have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by the Company to or in any
other person or entity, including foreign entity (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company
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VI.

("Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and belief, no funds (which are
material either individually or in the aggregate) have been received by the Company from any person
or entity, including foreign entity (“Funding Parties”), with the understanding, whether recorded in
writing or otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the representations
under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b) above, contain any material
misstatement.

The Company has not declared or paid any dividend during the year ended March 31, 2024.

Based on our examination which included test checks, the company has used an accounting software for
maintaining its books of account which has a feature of recording audit trail (edit log) facility, however,
the same was not operating effectively throughout the year for all relevant transactions recorded in the
software, and was enabled with effect from February 19, 2024 for all relevant transactions recorded in
the software. Further, during the course of our audit, we did not come across any instance of the audit
trail feature being tampered with in respect of the accounting software, during the period in which the
audit trail feature was operating. In respect of accounting software for warehouse management used for
maintenance of inventory records, operated by third party sofiware provider, the audit trail feature is not
available. Since the feature of aundit trail is not available for the software, the requirement to report any
instance of audit trail feature being tampered with is not applicable in respect of this software.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from April 1, 2023,
reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014 on preservation of audit
trail as per the statutory requirements for record retention is not applicable for the financial year ended
March 31, 2024,

For B. B. & Associates
Chartered Accountants
ICAI Firm Registration number: 023670N

P o -

Balwan Bansal

Partner

Membership No: 511341

Place: New Delhi
Date: August 14, 2024
UDIN: 24511341BKBHMA7197
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Annexure A to Independent Auditors’ Report

In respect of Annexure A referred to in paragraph 8 under ‘Report on Other Legal and Regulatory
Requirements' section of our Report to the members of Stellaro Brands Private Limited (formerly known as
Newfangled Internet Private Limited) (“the Company?) for the year ended March 31, 2024, we report that:

To the best of our information and according to the explanations provided to us by the Company and the books of
account and records examined by us in the normal course of audit, we state that:

i

B

jii.

(2)(A) The Company is maintaining proper records showing full particulars, including quantitative details
and situation, of Property, plant and equipment and relevant details of Right-of-use assets.

(2)(B) The Company has maintained proper records showing full particulars of Intangible assets.

(b) The Property, plant and equipment are physically verified by the management according to a phased
programme designed to.cover all the items over a period of 3 years which, in our opinion, is reasonable
having regard to the size of the Company and the nature of its assets. Pursuant to the programme, a portion
of the fixed assets has been physically verified by the management during the year and no material
discrepancies have been noticed on such verification.

(c) The Company does not hold any immovable property (other than properties where the company is the
lessee and the lease agreements are duly executed in favour of the lessee). Accordingly, reporting under
clause 3(i)(c) of the Order is not applicable.

(d) The Company has not revalued any of its Property, plant and equipment (including Right-of-use assets)
and Intangible assets during the year.

(¢) No proceedings have been initiated during the year or are pending against the Company as on March
31, 2024 for holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (as
amended in 2016) and rules made thereunder.

(a) Inventory has been physically verified by the management during the year. In our opinion, the frequency
of verification by the management is reasonable and the coverage and procedure for such verification is
appropriate. No discrepancies of 10% or more in aggregate for each class of inventory were noticed in
respect of such inventories.

(b) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not been sanctioned working capital limits in excess of five
crore rupees, in aggregate, from banks or financial institutions on the basis of the security of current assets
at any point of time during the year. Accordingly, reporting under clause 3(ii)(b) of the Order is not
applicable to the Company.

According to the information and explanations given to us and on the basis of our examination of the records
of the Company, the Company has not made any investments in or provided security to or provided
guarantees, granted loans and advances in the nature of loans during the year to companies, firms, Limited
Liability Partnerships or any other parties. Accordingly, reporting under clause 3(ii1) of the Order is not
applicable to the Company.
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1v,

vi.

Vii.

viii.

X,

According to the information and explanations given to us and on the basis of our examination of the records
of the Company, the Company has neither made any investments nor has it given loans or provided
guarantee or security as specified under Section 185 and 186 of the Companies Act, 2013 (“the Act”).
Accordingly, reporting under clause 3(iv) of the Order is not applicable to the Company.

The Company has not accepted any deposit or amounts which are deemed to be deposits. Hence, reporting
under clause 3(v) of the Order is not applicable.

The maintenance of cost records has not been specified by the Central Government under subsection (1) of
section 148 of the Companies Act, 2013 for the business activities carried out by the Company. Hence,
reporting under clause (vi) of the Order is not applicable to the Company,

In respect of statutory dues:

a) Undisputed statutory dues, including Goods and Services tax, Provident Fund, Income tax, Employees’
State Insurance, cess, and other material statutory dues applicable to the Company have generally been
regularly deposited by the Company with the appropriate authorities. We have been informed that the
provisions of the Service Tax, Sales Tax, duty of Excise, duty of Customs, Value Added Tax are not
applicable to the Company.

There were no material undisputed amounts payable in respect of Goods and Services tax, Provident
Fund, Employees” State Insurance, Income-tax, cess, and other material statutory dues in arrears as on
March 31, 2024 for a period of more than six months from the date they became payable.

b) There are no statutory dues that have not been deposited on account of any dispute.

There were no transactions relating to previously unrecorded income that have been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (43 of 1961).

(a) According to the records of the Company examined by us and the information and explanation given to
us, the Company has not defaulted in repayment of borrowings or in the payment of interest thereon to the
lender.

(b) The Company has not been declared a wilful defaulter by any bank or financial institution or other
lender.

() According to the records of the Company examined by us and the information and explanation given to
us, the Company has not obtained any term loans as on the balance sheet date. Accordingly, reporting under
clause 3(ix)(c) of the Order is not applicable to the Company.

(d) According to the information and explanations given to us, we report that no funds raised on short-term
basis have been used for long-term purposes by the Company.

(e) The Company does not have any subsidiaries, associates, or joint ventures. Accordingly reporting under
clause 3(ix)(e) of the Order is not applicable.

(f) The Company does not have any subsidiaries, associates, or joint ventures. Accordingly reporting under
clause 3(ix)(f) of the Order is not applicable.
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X,

Xil,

xiii,

Xiv.,

XV.

Xvi.

xvii,

XVIIL.

(@) The Company has not raised moneys by way of initial public offer or further public offer (including
debt instruments) during the year and hence reporting under clause 3(x)(a) of the Order is not applicable.

(b) During the year, the Company has made a private placement of Equity Shares by way of conversion of
borrowings and interest accrued thereon into Equity Shares. Requirements of Section 42 and Section 62 of
the Companies Act, 2013 have been complied with,

(2) Based on examination of the books and records of the Company and according to the information and
explanations given to us, considering the principles of materiality outlined in the Standards on Auditing,
we report that no fraud by the Company or on the Company has been noticed or reported during the course
of our audit.

(b) According to the information and explanations given to us, no report under sub-section (12) of Section
143 of the Act has been filed by the auditors in Form ADT-4 as prescribed under Rule 13 of Companies
(Audit and Auditors) Rules, 2014 with the Central Government.

(c) The Company is not required to implement the whistle blower policy. Accordingly, clause 3(xi)(c) is
not applicable,

According to the information and explanations given to us, the Company is not a Nidhi Company.
Accordingly, clause 3(xii) of the Order is not applicable.

According to the information and explanation given to us, transactions with related parties are in
compliance with section 188 of the Act, where applicable and the details of such related party transactions
have been disclosed in the Ind AS financial statements as required under applicable accounting standard.
The provisions of section 177 are not applicable to the Company and accordingly reporting under clause
3(xiii) insofar as it relates to section 177 of the Act is not applicable to the Company and hence not
commented upon.

The provisions of Section 138 of the Act are not applicable to the Company and accordingly reporting under
clause 3(xiv)(a) and 3(xiv)(b) insofar as it relates to section 138 ofthe Act is not applicable to the Company
and hence not commented upon.

According to the information and explanations given to us, in our opinion during the year the company has
not entered into any non-cash transactions with its directors or persons connected with its directors and

~ hence provisions of section 192 of the Companies Act, 2013 are not applicable to the Company.

(a) The Company is not required to be registered under Section 45-IA of the Reserve Bank of India Act,
1934, Accordingly, clauses 3(xvi)(a) and (b) and (c) of the Order are not applicable.

(b) According to the information and explanations provided to us, there is no core investment company
within the Group (as defined in the Core Investment Companies (Reserve Bank) Directions, 2016) and
accordingly reporting under clause 3(xvi)(d) of the Order is not applicable.

The Company has incurred cash loss amounting to INR 47.31 million and INR 23.15 million during the
year ended March 31, 2024 and March 31, 2023 respectively.

There has been no resignation of the statutory auditors of the Company during the year.
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Xix.

On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and payment
of financial liabilities, other information accompanying the financial statements and our knowledge of the
Board of Directors and Management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material uncertainty
exists as on the date of the audit report indicating that Company is not capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of one year from the balance
sheet date. We, however, state that this is not an assurance as to the future viability of the Company. We
further state that our reporting is based on the facts up to the date of the audit report and we neither give
any guarantee nor any assurance that all liabilities falling due within a period of one year from the balance
sheet date, will get discharged by the Company as and when they fall due.

The provisions of sub-section (5) of section 135 of the Act are not applicable to the Company. Accordingly,
clauses 3(xx)(a) and 3(xx)(b) of the Order are not applicable.

For B. B. & Associates
Chartered Accountants
ICAI Firm Registration number: 023670N

/&MM&@MV{

Balwan Bansal

Partner

Membership No; 511341

Place: Gurugram

Date: August 14, 2024
UDIN: 24511341BKBHMA7197
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Annexure B to the Independent Auditor's Report

Report on the internal financial controls with reference to the aforesaid Ind AS financial statements under
Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (Referred to in paragraph 9(f) under
Report on Other Legal and Regulatory Requirements' section of our report of even date)

Management's Responsibility for Internal Financial Controls

1

The Management of the Company is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of intemnal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India (the “ICAI”). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors' Responsibility

2.

Our responsibility is to express an opinion on the Company's interal financial controls with reference to the
Ind AS financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing prescribed under section 143(10) of the Act to the extent applicable to an audit
of intemal financial controls with reference to the Ind AS financial statements. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to financial statements
were established and maintained and whether such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to the Ind AS financial statements and their operating effectiveness. Our audit of internal
financial controls with reference to the Ind AS financial statements included obtaining an understanding of such
internal financial controls assessing the risk that a material weakness exists and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures selected depend on
the auditor's judgement including the assessment of the risks of material misstatement of the Ind AS financial
statements whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company's internal financial controls with reference to the Ind AS financial statements.

Meaning of Internal Financial controls with Reference to the Ind AS Financial Statements

3.

A company's internal financial controls with reference to the Ind AS financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial controls with reference to the Ind AS financial statements include those policies and
procedures that (i) pertain to the maintenance of records that in reasonable detail accurately and fairly reflect
the transactions and dispositions of the assets of the company; (i) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles and that receipts and expenditures of the company are being made only in accordance
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with authorisations of management and directors of the company; and (iii) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition use or disposition of the company's assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial controls with Reference to Financial Statements

6.

Because of the inherent limitations of intemal financial controls with reference to the Ind AS financial
statements including the possibility of collusion or improper management override of controls material
misstatements due to error or fraud may occur and not be detected, Also, projections of any evaluation of the
internal financial controls with reference to the Ind AS financial statements to future periods are subject to the
risk that the internal financial controls with reference to the Ind AS financial statements may become inadequate
because of changes in conditions or that the degree of compliance with the policies or procedures may
deteriorate. '

Opinion

¢

In our opinion, to the best of our information and according to the explanations given to us, the Company has,
in all material respects, an adequate internal financial controls system over financial reporting and such internal
financial controls over financial reporting were operating effectively as on March 31, 2024, based on the criteria
for internal financial control over financial reporting established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the ICAL

For B. B. & Associates
Chartered Accountants
ICAI Firm Registration number; 023670N

)Qaﬂw leapo

Balwan Bansal
Partner
Membership No. 511341

Place: New Delhi

Date: August 14, 2024
UDIN: 24511341BKBHMA7197
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Stellaro Brands Private Limited

(formerly known as Newfangled Internet Private Limited)
CIN: U51100DL2015PTC362498

Balance Sheet as on March 31, 2024

[All amounts in INR millions, unless otherwise stated)

Notes Ason As on
March 31, 2024 March 31, 2023
Assets
Non-current assets
Property, plant and equipment 3 5.61 11.75
Right-of-use assets 4 1.41 17.77
Other intangible assets 5 7.44 11.70
Financial assets
(i) Other financial assets 6 - 1.50
14.46 42.72
Courrent assets
Inventory 7 74.56 39.26
Financial assets
(i) Trade receivables 8 23.66 17.05
(ii} Cash & cash cquivalents 9 2.29 0.64
(iti) Other financial assets 6 142 0.23
Current tax assets (Net) 10 0.48 0.93
Other assets 11 27.71 55.41
130.12 113.52
Total assets : i44.58 156.24
Eqnity and liabilities
Equity
Equity share capital 12 0.61 0.12
Instruments entirely equity in nature 13 0.04 0.04
Qther equity 14 (120.25) (269.837)
(119.60) (269.71)
Non-current liabilities
Financial liabilities
(i) Borrowings 15 150.00 100.00
(ii) Lease Hability 16 0.27 15.55
(i) Other financial liabilities 17 16.35 -
Provisions 18 Lo3 0.65
167.65 116.20
Current linbilities
Financial liabilities
(i) Borrowings 15 - 195.00
(ii) Lease liability 16 1.09 3.63
(iii) Trade payables 19
(iiia) total outstanding dues of micro enterprises and small enterprises 56.97 13.43
(iiib) total outstanding dues of creditors other than micro enterprises and small enterprises 23,75 5.74
(iv) Other financial liabilities 17 13.72 78.22
Other current liabilities 20 0.74 13.54
Provisions 18 0.26 0.19
. 96.53 309.75
Total equity and liabilities 144.58 156,24
Summary of material accounting policics 2
The accompanying notes are an integral part of the financial
As per our report of even date
For B.B. & Associates For and on behalf of the Board of Directors of
Chartered Accountants Stellaro Brands Private Limited
Firm registration number: 023670M (formerly known as Newfangled Internet Private Limited)

/thpm b

Wﬁ

Balwan Bansal Himanshu Chakrawarti Shashi K Jalan
Partner Director Director
Membership No.: 511341 DIN: 01196050 DIN: 07299358
Place: New Delhi Place: Gurugram Place: Gurugram

Date: August 14, 2024 Date: August 14, 2024 Date: August 14, 2024




Stellaro Brands Private Limited
{formerly knovn as Newfangled Internet Private Limited)

CIN: Us1100DL2015PTC362498

Statement of profit and loss for the year ended March 31, 2024
(AN amounts in INR millions, unless otherwise stated)

Notes For the year ended For the year ended
March 31, 2024 March 31, 2023
Income
Revenue from operations 21 236.30 24,00
Other income 22 8.80 6.08
Total income 245.10 30.08
Expenses
Change in inventory 23 (55.22) (39.26)
Purchages 24 211,78 56.20
Employee benefits expense 25 20.58 9.16
Finance costs 26 52.89 3372
Depreciation and amortization expense 27 10.70 8.51
Other expenses 28 142.43 31.38
Total expenses 383.16 99.71
Loss before exceptional items and tax (138.06) (69.63)
Exceptional jtems = :,
Loss before tax (138.06) (69.63)
Current fax - -
Loss after tax for the year (138.06) (69.63)
Other comprehensive income:
Ttems that will not be reclassified to profit or loss in subsequent periods:
Re-measurement gains on defined benefit plans 0.08 0.08
Items that will be reclassified to profit or loss in subsequent periods: - »
Other comprehensive income for the year 0.08 0.08
Total comprehensive loss for the year (137.98) {69.55)
Earnings per equity share 29
- Basic (in INR) (11,322.24) (5,905.85)
= Diluted (in INR) (11,322.24) (5,905.85)
Summary of material accounting policics 2

The accompanying notes are an integral patt of the financial statements,

As per our report of even date

For B.B. & Associates
Chartered Accountants
Firm registration number: 023670N

Balwan Bansal
Pariner
Membership No.: 511341

Place: New Delhi
Date: August 14, 2024

For and on behalf of the Board of Directors of
Stellaro Brands Private Limited

(formerly known as Newfangled Internet Private Limited)

Himanshu Chakrawarti Shashi K Jalan
Director Director
DIN: 01196050 DIN: 07299358

Place: Gurugram

. Place: Gurugram
Date: August 14, 2024

=1 Date: August 14, 2024



Stellaro Brands Private Limited
(formerly known as Newfangled Internet Private Limited)
CIN: US1100DL2015PTC362498

Statement of cash flows for the year ended March 31,2024

(Al aoaunts in INR millions, unless atherwise stated)

For the year ended For the year ended
March 31, 2024 March 31, 2023
A. Cash flow from operating activities
Loss before tax (138.06) {69.63)
Adjustments for:
Depreciation on property, plant and equip 2.96 2.82
Depreciation on right-ofuse asset 5.25 5.04
Amortization on imangible assets 249 0.65
Loss on disposal of property, plnt and equipment 8.16 -
Impai i on intangible assets 1.74 -
Provision for inventory write down 19.92 -
Pravision for doubtful debts 13.06 14.11
Interest expense on borrowings 45.14 3134
Interest expense on lease liability 1.52 1.85
Liability and provisions no longer required, written back (0.26) (L.16)
Gain on lease termination {2.83)
Unwinding of'interest on security deposit (0.52) (0.12)
Operating losses before working capital changes (4143 (15.10)
Movements in working eapital :
D W in trade payabl 61.81 16.80
(Decrease)Inerease in other financial liabilities 0.28 (0.93)
(Decrease)Increase in other liabilities ¥ (12.80) 13.08
{Dr /I in provisi 0.53 092
(I ) Decrease in i (55.22) (39.26)
(i VD in trade ivabls {19.67) {18.08)
(1 /D, in other financial assets 0.83 0.02
(Increase)/Decrease in other assels 27.70 (50.74)
Cash generated used in operations (37.97) {93.29)
Direct taxes paid (net of refunds) 0.45 (0.77)
Net cash flow used in operating nctivities (A) {37.52) (94.06}
B. Cash flows from investing activitics
Purchase of property, plant and equipment end intangible assats (5.08) (0.45)
Disposal of property, plant and equipment and intangible assets 0.13 -
Net eash used in Investing activities (B) (4.95) 0.45)
C. Cash flows from finaneing activities
Proceeds/ (Re-payment) from borrowings 50.00 100.00
Interest paid on borrowings (0.47) (2.15)
Repayment of principal portion of lease Tinbility (3.89) (4.05)
Repayment of interest on lease liability (1.52) {1.85)
Net cash fow from financing activities ©) 44.12 91,95
Net Increase/(decrease) In cash and cash equivalents (A+B+C) 1.65 (2.56)
Cash and eash equivalents ot the beginning of the year 0.64 3.20
Cash and cash equivalents at the end of the year 2,20 0.64
Components of cash and cash equivalents:
- Cash on band 0.04 -
~ With banks: on current account 2.25 0.64
Cash and eash equivalents at the end of the year (Refor note no. 9) 229 0.64
Reconciliation of liabilities arising from financing aetivitics:
Particulars Opcning Balance Additions/ Cash flows Non-cash changes As on March 31, 2024
{deletions)
Lease labilities 19.18 (13.93) 1.52 136
Particulars Opening Balance Additions/ Cash flows Non-cash changes  As on Mareh 31,2023
(deletions)
Lease lisbilitics 2420 - 0.88 19.18
S ¥y of ial g policies 2

The accompanying notes are an integral part of the fnancial statements.

As per our report of even date

For B.B. & Associales
Chartered Accountants
Firm registration number: 023670M

Aatosan branede

Balwan Bansal
Partner
Membership No.: 511341

Place: New Delhi
Date: August 14, 2024

Forand on behalf of the Board of Directors of

Stellare Brands Private Limited

I wm Private Limited)

Himanshu Chakrawartl
Director
DIN: 01196050

DPlace: Gurugram
Date: August 14, 2024

i

Shashi K Jalan

Director
DIN: 07299358

Place: Gurugram
Date: August 14, 2024



Steltaro Brands Private Limited

(ormerly biovwn as Newfangled Internet Private Limited)

CIN: US1100DL2015PTC362498

Statement of changes in equity for the year ended March 31, 2024
(Al amounts in INR millions, unless otherwise stated)

Notes No, of shares Amount
A.  Equity share capital
Issued, subscribed and fully paid 12
Balance as on April 1, 2022 (equity share of INR 10 each) 11,790 0.12
Equity shares issued during the year & ¥
Balance as on March 31, 2023 (equity share of INR 10 cach) 11,790 0.12
Equity shares issued during the year 49,251 0.49
Balance as on March 31, 2024 (equity share of INR 10 each) 61,041 0.61
B. Instruments entirely equity in nature
Series Seed Compulsory Convertible Preference Shares (CCPS) 13
Balance as on April 1, 2022 (CCPS of INR 10 each) 4,246 0.04
CCPS issued during the year - -
Balance as on March 31, 2023 (CCPS of INR 10 each) 4,246 0.04
CCPS issued during the year - -
Balance as on March 31, 2024 {CCPS of INR 10 each) 4,246 0.04
C. Other Equity*
Description Equity component Reserve & Surplus Total
of CCPS Securities Retained carnings | General reserve
rr
As on April 1, 2022 [XT] 30.13 (242.36) 3.41 (200.28)
Loss for the year - - (69.63) - (69.63)
Other comprehensive income
Re-measurement gains/ (losses) on defined benefit plans - - 0.08 - 0.08
Total comprehensive income - - (69.55) = (69.55)
As on March 31, 2023 0.04 39.13 (312.41) 341 (269.83)
Loss for the year - - (138.06) - (138.06)
Other comprehensive income
Re-measurement gains/ (losses) on defined benefit plans - - 0.08 - ) 0.08
Total comprehensive income - - (137.98) - (137.98)
ISucurhies premium on equity shares issued during the yeor - 287.60 - - 287.60
As on March 31, 2024 0.04 326,73 {450.39) 3.41 (120,21 )
*Refer note no.14 for details,
Summary of material accounting policies 2

The accompanying noles are an integral part of the financial statements.

As per our report of even date
For and on behalf of the Board of Directors of

For B.B. & Associates Stellaro Brands Private Limited

Chartered Accountants (formerly known as Nevfangled Internet Frivate Limired)

Fitm registration number: 023670N *

LM Leon W W

Balwan Bansal Himanshu Chakrawarti Shashi K Jalan
Partner Director = Director
Membership No.: 511341 DIN: 01196050 ; : 07299358
Place: Mew Delhi Place: Gurugram : Gurugram

Date: August 14, 2024 Date: August 14, 2024 August 14, 2024




Stellaro Brands Private Limited

(ormerly known as Newfangled Internet Private Limited)

Notes to financial statements for tie year ended March 31, 2024
CIN: U51100DL2015PTC362498

(Al amounts in INR millions, unless otherwise stated)

1

21

2.2

23

24

Corporate information

Stellaro Brands Private Limited ("the Company") is a private company domiciled in India and was incorporated under the Companies Act, 2013 on 11th June, 2015,
The Company is a wholly owned subsidiary of AceVector Limited (formerly known as Snapdeal Limited ) (“the Holding Company™). The jpany is engaged in the
business of manufacturing goods in India through third-party manufacturers under its brand names, and selling the same through various online and offline channels,

With effect from 4th August, 2022; the name of the Company was changed from Newfangled Intemet Private Limited to Stellaro Brands Private Limited.
Basis of preparation of Ind AS financial statements and material accounting policies

This note provides a list of the critical accounting policies adopted in the preparation of these financial statements. These policies have been consistently applied to
all the years presented, unless otherwise stated,

Bagis of preparation

These financial of the Company have been prepared in accordance with the Indian Accounting Standards (hereinafter referred to as the *Ind AS") as
notified by Ministry of Corporate Affairs (*MCA”) under section 133 of the Companies Act 2013 (‘the Act’) read with the Companies (Indian Accounting Standards)
(Amendment) Rules, 2015, as amended and other relevani provisions of the Act.

A ing policies have been istently applied except where a newly issued Accounting Standard is initially adopted or a revision to an existing Accounting
Standard requires a change in the accounting policy hitherto in use.

The financial statements are presented in INR.

Going Concern Assumption

The Company’s Ind AS financial statements have been prepared an a going concern basis notwithstanding the fact that it has incurred a loss after tax of INR 137,98
millions for the year ended March 31, 2024 and has accumulated losses of 450,39 millions as on the balance sheet date. The appropriateness of the going eoncern

assumption on which the Ind AS financial are prepared depends on the ability of the Company to generate sufficient cash flows from jts operations based
on expected future growth and letter of support provided by AceVector Limited {formerly known as Sanapdeal Limited) , the Holding Company,

These Ind AS financial statements, therefore do not includ any adjustments relating to recoverability and classification of asset amounts and classification of
liabilities that may be necessary if the Company was unable to continue as going concen.

Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-eurrent classification. An asset is treated as current when it is:
= Expected to be realised or intended to be sold or consumed in normal operating cycle;
- Held primarily for the purpose of trading;
~ Expected to be realised within twelve months after the reporting period; or
- Cash & cash equivalent unless restricted from being exchanged or used to settle o liability for at least twelve months aficr the reporting period.
All other assets are classified as non-current.
A liability is current when:
= Itis expected to be settled in normal operating cycle;
= Itis held primarily for the purpose of trading;
- Itis due to be settled within twelve months afier the reporting period; or
~ There is no unconditional right to defer the settlement of the liability for at least twelve months afler the reporting period.
The Company classifies all other liabilities as non-current.

The operating cyele is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The Company has identified twelve
months as its operating cycle.

Use of estimates

The preparation of financial stat in conformity with generally accepted accounting pri ipl Jui g to meke judpments, cstimates and
a2ssumptions that affect the application of ing policies and the reported amounts of assets, liabilitics, income and expenses and the disclosure of contingent
libilities on the date of the financial statements. Actual results could differ from those estimates. Estimates and underlying assumptions are reviewed on an ongoing
basis. Any revision to ting estimates are recognized prospectively in current and future periods. Information about judgments made in applying accounting
policies that have the most significant effects on the amounts rece gnized in the financial stat is included in the following notes.

Fair value measurcment

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date,

Fair value is the price that would be received to sell an asset or paid to transfer a Jiability in an orderly transaction between market participants at the measurement
date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

- In the principal market for the asset or liability, or
- Inthe absence of a principal market, in the most advantageous market for the asset or lability

The principal or the most advantageous market must be ible by the C

L A




Stellaro Brands Private Limited

(formerly known as Newfangled Internet Private Limited)

Naotes to financial statements for the year ended March 31, 2024
CIN: U51100DL2015PTC362498

(All amounts in INR millions, unless otherwise stated)

2.5

2.6

2.7

8

2.9

Property, plant and equipment & intangible assets

a. Property, plant and equipment

Property, plant and equipment are stated at cost net of recoverable taxes, trade discounts and rebates and include amounts added on revaluation, less aceumulated
depreciation and impairment loss, if any. The cost of property, plant and equipment comprises its purchase price, borrowing cost and any cost directly atiributable to
bringing the asset to its working condition for its intended use, net charges on foreign exchang and adjustments arising from exchange rate variations
atiributable to the assets. Subsequent expenditures related to an item of property, plant and equipment are added to its book value only if they increase the future
benefits from the existing asset beyond its previously d standard of perfi Projects under which assets are not ready for their intended use are disclosed
under Capital Work-in-Progress.

b, Intangible assets

Intangible assets are stated at cost of acquisition net of recaverable taxes less accumulated amortization/ depletion and impairment loss, if any. The cost comprises
purchase price, borrowing costs, and any cost directly attributable to bringing the asset to its working condition for the intended use and net charges on foreign
exchange contracts and adjustments arising from exchange rate variations attributable to the intangible asscts.

Depreciation

Depreciation on property, plant and equipment is provided to the extent of d preciabl on the ght line value method (SLM). Depreciation is provided
based on useful life of the assets as preseribed in Schedule 11 to the Companies Act, 2013. The intangible assets are amortized over their respective individual
estimated useful life on written-down basis, commencing from the date the asset is available to the Company for its use,

In respect of additions or extensions forming an integral part of existing assets and insurance, spares, including incremental cost arising on account of translation of
foreign currency liabilities for acquisition of property, plant and equipment, depreciation are provided as aforesaid over the residual life of the respective assets,
Depreciation on property, plant and equipment added/ disposed off during the year, is provided on pro-rata basis with reference to the month of addition/ disposal.

Depreciation is provided on a pro-rata basis on the straight line value method over the useful lives as preseribed under Schedule 11 to the Companies Act, 2013.

Revenue recognition

Revenue is recognised to the extent that it is probable that the cconomic benefits will flow to the Company and the revenue can be reliably measured, regardless of
when the payment is being made. Revenue is measured at the fir value of the consideration received or receivable, taking into [ Iy defined terms of
payment and excluding taxes or dutics collected on behalf of the government,

However, Goods and Services Tax (GST) is not received by the Company on its own Rather, it is tax collected on value added to the commodity or supplies
made by the seller on behalf of the government. Accordingly, it is excluded from revenue,

Sale of goods
Revenue is measured at the fair value of the consideration received or receivable,
Further, revenue from sale of goods is recognized based on a 5-Step Methodology which is as follows:

Step 1: Identify the contract(s) with a customer.

Step 2: Identify the performance obligation in contract,

Step 3: Determine the transaction price,

Step 4: Allocate the transaction price to the performance abligations in the contract.
Step 5: Recognise revenue when (or as) the entity satisfies a performance abligation.

The of gnised is based on the cstimated transaction price, which comprises the contractual price, net of discounts and adjusted for expected
retums, Based on the Company’s experience with similar types of contracts, variable consideration is typically ined and is included in the transaction only to
the extent that it is a highly probable that a significant reversal in the amount of cumulative revenue recognised will not occur when the uncertainty assocfated with
the variable consideration is subsequently resolved.

Any types of discounts, incentives, refunds and promotional offers given to customers are treated as consideration payable to the customer and are netted from
Tevenue,

Purchase of traded goods represents procurement cost of goods sold to generate the above revenue,

Expenscs

The Company has recognized all expenses on accrual basis of accounting,

Inventories

Traded goods are valued at lower of cost and net realisable value. Cost is determined on first in first out basis. Inventory cost includes purchase price and directly
atiributable costs such as taxes other than those subscquently recoverable by the Company from the tax authorities, freight inward and other related incidental
expenses incurred in bringing the inventory to its present condition and location.

Net realisable value is the estimated selling price in the ordinary course of business less estimated cost necessary to make the sale,




Stellaro Brands Private Limited

(ormerly known as Newfangled Internet Private Limited)

Notes to financial statements for the year ended March 31, 2024
CIN: US1100DL2015PTC362498

{All amounts in INR millions, unless otherwise stafed)
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2,13

2.14

2,15

Employce benefits
Compensation to employees for services rendered is aceounted in accordance with Ind AS-19, "Employee Benefits":

a. Short term employee benefits

All employee benefits payable wholly within twelve months of rendering the service are classified as short-term employee benefits, Benefits such as salaries, wages,
allowances, non-monetary benefits and employees benefits under defined contribution plans such as provident and other funds, which fall due for payment within a
year of twelve months after rendering of services are recogaised in the period in which the employee renders the related service, A liability is recognised for the
amount expected to be paid when there is a present legal or constructive obligation to pay this amount as a result of past service provided by the employee and the
obligation can be estimated reliably. These expenses are recognized at the amount payable determined as per the Human R licies of the C

1%

b. Performance bonus

Eligibility of bonus for employees is calculated every year on the basis of performance of the Company and the employees and debited to the profit & loss account of
the year in which it is declared.

c. Compensated absences
Compensated absences which are expected to occur within twelve months after the end of the period in which the employee renders the related services are
ised as undi d liability at the balance sheet date, Compensated absences which are not expected to occur within twelve months after the end of the

period in which the employee renders the related services are recognised as an actuarially determined lisbility at the present value of the defined benefit obligation at
the balance sheet date,

d. Contribution to provident and other funds

Retirement benefits in the form of provident fund is a defined contribution scheme and the contributions are charged to the statement of profit and loss of the
reporting period when the contributions to the respective funds are due. There are no other obligations other than the contribution payable to the respective fund.

e, Gratuity benefit

The Company operates one defined benefit plan for its employees, viz., gratuity for the employees who have covered five years of continuous service, The costs of
providing benefits under this plans is determined on the basis of actuarial valuation at each year-end using the projected unit credit method, Actuarial gains and losses
for this defined benefit plan is recognized in full in the period in which they oceur in the statement of profit and loss. Remeasurement, comprising actuarial gains and
losses, the effect of the changes to the asset ceiling and the return on plan assets (excludi g i ), is reflected i ly in the balance sheet with a charge or
credit recognised in other comprehensive income in the period in which they occur,

Borrowing costs
Borrowing cost that is attributable to the acquisition or construction of 2 qualifying asset is capitalized as part of the cost of such asset, A qualifying asset is one that

ily takes sut ial year of time to get ready for its intended use. However, the company has not incurred any borrowing cost during the year which needs to
be capitalised as part of the cost of the asset.

Earning per share

The basic earning per equity shares are computed by dividing the net profit or loss atiributable to the equity share holders for the year by the weighted average
number of equity shares outstanding during the reporting year. The number of shares used in computing diluted earnings per share comprises the weighted average
nuniber of shares considered for driving basic eamings per share and also the weighted average number of equity shares, which may be issued on the conversion of
all dilutive potential, unless the results would be anti-dilutive,

Taxation
Income tax comprises current tax and deferred lax.
a. Current tax

Provision for cwrent tax is recognized in accordance with the provisions of the Income Tax Act, 1961 and is made annually based on the tax liability after taking
eredit for tax ail and i

¥

b. Deferred tax
Deferred tax is recognized for all the timing differences, subject to the consideration of prudence in respect of deferred tax assets. Deferred tax assets and liabilities
are recognized for the future tax consequences attributable to timing differences that result between the profits offered for income faxes and the profits as per the

financial statements. Deferred tax assets and liabilities are measured using fhe tax rates and tax laws that have been ted or subst ly  at the bal;
sheet date. Deferred 1ax assets are reassessed for the appropriateness of their respective camying values at each Balance Sheet date. Deferrad tax assels are
recognized and carried forward only to the extent that there is a reasonable certainty that sufficient future taxable i will be available against which such

deferred tax assets can be realized.

In sitwations where the Company has unabsorbed depreciation or carry forward tax losses, all deferred tax assels are recognized only if there is virtual certainty

ipported by ing evid that they can be realized against future taxable profits.
However, Deferred tax assets has not been recognized because “Virtual Certainty” required against carry forward of losses & unabsorbed depreciation and
“Reasonable Certainty” required against other timing differences for sufficient future taxable ; is not p
Impairment of assets :
Assessment for impairment is done at each balance sheet date as to whether there is any indication that an asset (tangible and intangible) may be i paired. If any
such indication exists, an esti of the recoverable amount of the asset is made. Assets whose carrying value exceeds their recoverable amount are written down to

the recoverable amount by recognizing the impairment loss as an expense in the statement of profit and loss, The management Yyearly assesses using, external and
internal sources, whether there is an indication that an asset may be impaired. An impairment loss is recognized wherever the carrying value of an asset exceeds its
recoverable amount, The recoverable amount is higher of the asset’s net selling price or value in use, which means the present value of future cash flow expected to
arise from the continuing use of the assets and its eventual disposal.

Provisions, contingent liabilities and contingent assets

Provisions involving substantial degree of estimation in measurement are recognized when there is a present obligation as a result of past events and it is probable
that there will be an outflow of resources, Contingent Jiabilities are not recognized but are disclosed in the notes,

Provisions are reviewed at each balange-sheet-date and adjusted to reflect the current best estimate, I£it is no longer probable that the outflow of resources w/f
Tequired to settle the obligation, [@&Ayﬁ By




Stellaro Brands Private Limited
(formerly knovm as Newfangled Internet Private Limited)

CIN: US1100DL2015PTC362498

Notes to finanefal statements for the year ended March 31, 2024
(Al amounts in INR millions, unless otherwise stated)
— T TN, Jiniless othierwise slated)

3 Property, plant and cquipment

Computersand data  Electric cquipments Furniture & fittings Office equi, 1 hold Total
processing units Improvements
Gross bloek
Ason April 1, 2022 1.26 0.21 3.95 1.50 8.00 14.92
Additions - - - 0.05 138 143
Deletions - - - - - -
As on March 31, 2023 1.26 0.21 3.95 1,58 9.38 16.35
Additions 0.01 - 0.04 0.80 423 5.08
Deletions (0.98) 0.21) (3.92) (0.33) (9.38) (14.82)
As on March 31, 2024 0.29 - 0.07 2,02 4.23 6.61
Accumulated depreciation
As on April 1, 2022 0.96 0.21 0.15 0.08 0.38 L.78
Depreciation charged a1 - 046 031 1.94 2.82
Deletions ; - - - o . -
As on March 31, 2023 1.07 0.21 .61 0.39 2.32 4.60
Depreciation charged 0.12 0.46 0.36 202 2.96
Deletions (0.97) (0.21) (1.04) (0.15) {4.19) (6.56)
As on March 31, 2024 0.22 = 0.03 0.60 0.15 1.00
Net block
As on March 31, 2023 0.19 = 3.34 1.16 7.06 11.75
As on March 31, 2024 0,07 - 0.04 142 4,08 5.61
4 Right-of-use assets
Buildings Total
As on April 1, 2022 23,78 23.78
Impact of lease modification 057 (0.97)
Depreciation (5.04) (5.04)
As on March 31, 2023 1797 17.77
Additions 1.73 1.73
Disposal ® (12.34) (12.84)
Depreciation (5.25) (5.25}
As on March 31, 2024 141 141
5  Other intangible assets
Brand Licensing Computer software Total
Gross block
Ason April 1, 2022 - 0.40 0.40
Additions 12.23 - 12.23
Deletions - = o
As on March 31, 2023 12.23 0.40 12.63
Additions - e i
Deletions - (0.13) _ (013)
As on March 31, 2024 12.23 0.27 12.50
Amortization
As on April 1, 2022 - 0,28 0.28
Amortization expense 0.61 0.04 0.65
Deletions oy = &
As on March 31, 2023 0.61 0.31 0.93
Amortization expense 245 0.04 249
Deletions - (0.10) (0.10)
Provision for impairment 1.74 - 1.74
As on March 31, 2024 4.80 0.26 S.06
Net block
As on March 31, 2023 11.62 0.08 11.70
As on March 31, 2024 743 0.01 744




Stellaro Brands Private Limited

(formerly known as Newfangled Internet Private Limited)

CIN: Us1100DL2015PTC362498

Notes to financial statements for the year ended March 31, 2024
(il amounts in INR millions, unless otherwise stated)

6  Other financial assets As on Ason
March 31, 2024 March 31, 2023

Security deposits 0.95 1.55
Advances recoverable in cash or kind 0.47 0.18
1.42 L.73

Breakup of other financial assets:
Non-current

Security deposits - 1.50
- 1.50
Current
Security deposits 0.95 0.05
Advances recoverable in cash or kind 0.47 0.18
1.42 0.23
Note: Refer note 39 for fair value ts relating to fi ial assets,
7 Inventory Ason Ason
March 31, 2024 March 31, 2023
Closing Inventory* 94.48 39.26
Less: Provision for slow-moving inventory (19.92) -
74.56 3926

* includes Goods-in-transit amounting to INR Nil (March 31, 2023: INR 0.63 Millions)

8  Trade receivables Ason As on
March 31, 2024 March 31, 2023
Trade receivables 23.66 17.05
23.66 17.05
Bma!mp'nt’ trade receivables:
Unsecured, considered good 23.66 17.05
Unsecured, considered doubtful 27.17 14.11
50.83 31.16
Impairment Allowance (allowance for bad and doubtful dehts)
Trade receivables-credit impaired 27.17 14.11
2717 14.11
Total trade receivables 23.66 l‘?._l}T_S_‘

Notes related to trade reccivables:
1. Trade receivables are non-interest bearing and are generally on terms of 0 to 90 days.

2. No frade or other receivables are due from directors or other officers of the Company either severally or jointly with any other person. Nor any trade or other
receivables are due from firms or private companies respectively in which any director is a partner, a director, or a member.

3. Refer note 30 for ageing of trade receivables,

9 Cash & cash equivalents ' Ason As on
March 31, 2024 March 31, 2023
Balances with banks:
- On current accounts 2.25 0.64
Cash in hand 0.04 -
2.29 0.64
For the purpose of the statement of cash flows, eash and cash cquivalents comprise the following:
Balances with banks:
~On corrent accounts ’ 225 0.64
Cash in hand 0.04 -

{this space has been intentionally left blank)




Stellare Brands Private Limited

(formerly known as Newfangled Internet Private Limited)

CIN: U51100DL2015PTC362498

Notes (o financial statements for the year ended March 31,2024
(Al amounts in INR millions, unless otherwise stated)

10 Current tax assets (Net) As on As on
March 31, 2024 March 31, 2023
Advance income tax/ tax deducted at source 0.48 0.93
0.48 0.93
11 Other current assets As on March 31, 2024 As on March 31, 2023
Bal with yigo authorities 30.29 14.25
Less: Provision for doubtfil assets* (7.33) 22.96 (7.33) 6.92
Advance to vendors 3.91 47.04
Prepayments . 0.84 1.45
2771 55.41
—_——— _
* Provision amounting to INR 7.33 million has been created against Goods & Service Tax ITC Credit as there is no virtual certainty that this ITC credit will be
adjusted against the GST liability in the near future.
12 Equity Share Capital As on Ason
March 31, 2024 March 31,2023
Authorized share capital '
85,000 equity shares of INR 10 each (March 31, 2023: 35,000 equity shares of INR 10 each) 0.85 0.35
9,800 preference shares of INR 10 each (March 3 1,2023: 9,800 preforence shares of INR 10 each) 010 0.10
5,200 Scries Sced CCPS of INR 10 each (March 31, 2023: 5,200 Series Seed CCPS INR 10 cach) 0.05 0.05
1.00 0.50
Issued, subseribed and fully paid-up shares
61,041 equity shares of INR 10 cach (March 31, 2023: 11,790 equity shares of INR 10 each) 0.61 0.12
4,246 Series Seed CCPS of INR 10 each (March 31, 2023: 4,246 Series Seed CCPS of INR 10 each) 0.04 0.04
0.65 0.16

a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting year

Equity shares
As on March 31, 2024 As on March 31, 2023
No, of shares Amount No. of shares Amount
At the beginning of the year 11,790 0.12 11,790 0.12
Issued during the year 49,251 0.49 - -
Outstanding at the end of the year 61,041 0.61 11,790 0.12
Scries Seed Compulsory Convertible Preference Shares (CCPS)
As on March 31, 2024 As on March 31, 2023
No. of shares Amount No. of shares Amount
At the beginning of the year 4,246 0.04 4,246 0.04
Issued during the year - - - -
Outstanding at the end of the year 4,246 0.04 4,246 0.04

b) Terms/rights attached to equity shares

The Company has equity shares having a par value of INR 10 each. Each holder of equity is entitled to one vote per share. In the cvent of liquidation of the
Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The distribution will
be in proportion to the number of equity shares held by the sharcholders,

¢} Terms of conversion/redemption of Serics Seed CCPS

(i) During the year ended March 31, 2019, the Company issued 4,246 CCPS - Series Seed, of INR 10 each at a premium of INR 7055.29 cach for every 0.441
equity shares of the Company held on February 27, 2018, Series Seed CCPS carry cumulative dividend @ 0.001% p.a. The Company declares and pays dividends
in Indian rupees, The preferential dividend is cumulative and shall accrue from year to year whether paid or not paid, All acerued dividends shall be paid in full
(together with dividends accrued from prior years) prior to and in preference to any dividend or distribution payable. Dividends due and payable on any other sharcs
of the Company will be subordinate to any dividend payable on the Series Seed CCPS. Under no circumstances any amounts shall be paid or dividends declared on
any sharcs other than the Series Seed CCPS, until all dividends and other amounts due and owing on the Series Seed CCPS shall have been paid in full. In addition,
the Series Seed CCPS shall fully participate with the Ordinary Shares in all dividends declared by the Company. Subject to the applicable laws, the CCPS holder
shall be entitled to receive notice of and vote on all matters that are submitted to the vote of the shareholders of the Company (including the ordinary shares),
EachSeries Seed CCPS shall entitle the holder to the number of votes equal to the number of whole or fractional ordinary shares into which such Series Seed CCPS
could then be convested. ;
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(i) A holder of the Series Seed CCPS may, at any time, prior to the expiry of 20 (twenty) years from the closing date, irrespective of either the Qualified PO or Exit
takes place or not, issuc a notice (“Conversion Notice") to the Company for conversion of any Series Sced CCPS into Equity Shares on 1: 1 basis Series Seed
(“Conversion Ratio”) at the Serics Seed Conversion Price subject to adjustment on account of anti-dilution protection and upon receipt of such notice, the Company
shall be under an obligation to convert such Series Seed CCPS to the Equity Shares in accordance with the Conversion Ratio without the need to receive any further
consideration therefore. .

(iif) In the event of the liquidation of the ipany, total ¢ ds from the such liquidation, shall be distributed first to the holders of Series Seed CCPS, to the
fullest extent permissible under applicable laws.

d} Details of shareholders holding more than 5% equity shares in the Company

Equity shares
As on March 31, 2024 As on March 31, 2023
No, of shares Amount No. of shares Amount
AceVector Limited (formerly lnown as Snapdeal Limited) * 61,041 100.00% 11,790 100.00%

* Mr. Bharat Veneshetti held 1 nominee share on behalf of AceVector Limited (formerly known as Snapdeal Limited) ,

Series Sced Compulsory Convertible Preference Shares {CCPS)

As on Mareh 31, 2024 As on March 31, 2023
No, of shares Amount No. of shares Amount
AceVector Limited (formerly known as Snapdeal Limited) 4,246 100.00% 4,246 100.00%
As per records of the Company, including its register of sharcholders/ bers and other declarations received from the shareholders regarding beneficial interest,

the above sharcholding represents both legal and beneficial ownership of shares.
¢} Details of promoters

1. AceViector Limited (formerly known as Snapdenl Linvited) **

Particulars No. of shares 7o of total shaves
As on April 1, 2022 16,036 100.00%
% change during the year - o
As on March 31, 2023 16,036 100.00%
% change during the year 49,251 -
As on March 31, 2024 65,287 100.00%

** Mr. Bharat Veneshetti held 1 nominee share on behalf of AceVecior Limited (formerly known as Snapdeal Limited).

13 Instruments entirely cquity in nature Ason Ason
March 31, 2024 March 31, 2023

Equity component of CCPS
4,246 Series Sced CCPS of INR 10 each 0.04 0.04
(March 31, 2023: 4,246 Series Seed CCPS of INR 10 cach)

0.04 0.04
14 Other equity Ason As on
March 31,2024 ~ March 31,2023
Securities premium
Opening balance 39.13 39.13
Add; Received on shares issued during the year 287.60 -
326.73 39.13
General reserve
Opening balance x 341 341
Add: Changes during the year : - -
341 341
Retained earnings
Opening balance (312.41) (242.86)
Add: Loss after tax for the year (138.06) (69.63)
Add: Other comprehensive income 0.08 0.08
(450.39) (312.41)

Total other equity (120.25) 5269.832
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14.1 Nature and purpose of ather equity

Securities premium reserve: This represents premium received on issue of shares.

Gﬂneralmer\'c:Theamountlransferredlo‘_ | reserve includ transfer on of options lapsed during the year,

Refained earnings: Retained earnings are the profits that the Company hos eamed till date, less any transfers to general reserve, dividends or other distributions
paid to shareholders, Retained eamings includes re ement gain/(loss) on defined benefit plans, net of taxes that will not be reclassified to statement of profit

and loss. Retained eamings is @ free reserve available to the C pany and eligible for distribution to sharcholders, in case where it js having positive balance

representing net eamings till date,
15 Borrowings Ason As on
March 31, 2024 March 31, 2023
Unsecured
Loans from related partics 150.00 295.00
150.00 295.00
Breakup of borrowings:
Non-current 150.00 100.00
Current - 195.00

Notes related to borrowings:

1. Loan from related party

The Company has obtained a loan facility from Acevector Limited (ormerly known as Snapdeal Limited) ("the Lender"), the holding company of the Company,
having an interest rate of 14% to 15% per annum. The total outstanding principal together with all accrued and unpaid interest on such outstanding principal will be
Tepayable on or before 3 years from the effective date unless an extension is granted by the lender,

16 Lease liability Ason As on
March 31, 2024 March 31, 2023
Lease liability (refer note 34) 1.36 19.18
1.36 19.18
—_— e
Brealkup of borrowings:
Non-current 0.27 15.55
Current 1.09 3.63
17 Other financial liabilities As on As on
; March 31, 2024 March 31, 2023
Capital creditors 13.21 13.21
Employee related payables 0.51 0.23
Interest accrued on loan (refer note 15) 16.35 64.78
30.07 78.22
Breakup of other financial liabilitics:
Non-current
Interest accrued on loan 16.35 -
16.35 -
Current
Capital creditors 13.21 13.21
Employee related payables 0.51 0.23
Interest accrued on loan - 64.78
13.72 78.22

Notes related to other financial liabilities:

1. Terms and conditions:

These are non-interest bearing and have an average term of upto six months,
2. Refer note 39 for fair value measurements relating to financial liabilities,

(this space has been intentionally left blank)
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18 Provisions

Ason Ason
March 31, 2024 March 31, 2023
Provision for gratity (refer note 33) 0.47 0.47
Provision for compensated absences 0.82 0.37
1.29 0.84
Brealkup of provisions:
Non-current
Provision for gratuity (refer note 33) 0.36 0.36
Provision for compensated absences 0.67 0.29
1.03 0.65
Current
Provision for gratuity (refer note 33) 0.11 0.11
Provision for compensated absences 0.15 0.08
0.26 0.19
19 Trade payables Ason As on
March 31, 2024 March 31, 2023
Total outstanding dues of micro and small enterprises (Refer note 31) 56.97 13.43
Total outstanding dues of creditors other than micro and small enterprises 23.75 5.74
80.72 19.17
1. Terms and conditions of the trade payables:
Trade payables are non-interest bearing and are normally seftled on 60-day terms.
2. Refer note 32 for ageing of trade payables.
20 Other liabilities Ason Ason
March 31, 2024 March 31, 2023
Contract liabilities - 12,97
Statutory dues payable 0.74 0.57
0.74 __ 1354

(this space has been intentionally left blank)
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21 Revenue from operations For the year ended  For the year ended
March 31, 2024 March 31, 2023
Revenue from trading activity 236.30 24.00
236.30 24,00
(i) Set out below is the disaggregation of the Company’s revenue:
India 236,30 24.00
Total 236.30 24.00
(i) Timing of rendering of revenue:
Rendered at a point in time 236.30 24.00
Total 236.30 24.00
(i} Contract balances
The following table provides information about receivables, contract assets and contract Habilities from contracts with customers,
As on Asaon
March 31, 2024 March 31, 2023
Trade reccivables 23.66 3116
Contract liabilitics - 12.97
Trade receivables are non-interest bearing and are generally on lerms of 0 to 90 days and are conditioned to be recovered purely on passage of time. Hence
contract assets have been considered to be INR Nil.
Contract liabilities are primarily from deferred revenue and advances from customers either in full or in parts. Contract Habilities are recognized evenly over fhe
period, being performance obligation of the Company.
Other disclosure as specified under IndAS - 115 are not required to be made as a matter of practical expedient, since the performance obligation is part of contract
that has an original expected duration of one year or less.
22 Other income For the year ecnded  For the year ended
March 31, 2024 March 31, 2023
Income from sub-lease 4,80 430
Gain on lease termination 2,83 -
Miscellaneous income 0.34 -
Liabilities and provisions no longer required written back 0.26 1.16
Unwinding of interest on security deposit 0.52 0.12
Interest Income on income tax refund 0.05 -
8.80 6.08
23 Change in inventory For the year ended  For the year ended
March 31, 2024 March 31, 2023
Opening stock 39.26 -
Less: Closing stock (94.48) (39.26)
(55.22) (39.26)
24  Purchases For the year cnded  For the year ended
March 31, 2024 March 31, 2023
Purchase of goods 211,78 56.20
211.78 56,20
25 Employee benefits expense For the year ended  For the year ended
March 31, 2024 March 31, 2023
Salaries, wages and bonus 19.32 8.30
Gratuity expenses (refer note 33) 0.18 0.55
Contribution to provident and other funds 0.89 0.29
Staff welfare expenses 0.19 0.02
20.58 : _9.16_

(this space has been left blank intentionally)
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26 Finance costs For the year ended For the year ended
March 31, 2024 March 31, 2023
Interest expense
- on borrowings 45.14 3134
= on Jease liability 1.52 1.85
- on statutory dues 0.03 0.01
- on MSME 6.18 0.52
Others
Bank charges 0.02 -
52.89 33.72
27 Depreciation and amortization expense For the year ended For the year ended
March 31, 2024 March 31, 2023
Depreciation on property, plant and equipment (refer note 3) 2.96 2.82
Depreciation on right-of-use asset (refer note 4) 525 5.04
Amortization on intangible assets (refer note 5) 2.49 0.65
10.70 8.51
28  Other expenses For the year ended  For the year ended
March31,2024 _ March 31,2023
Marketing fees 36.98 -
Advertisement and sales promotion 24,78 6.30
Provision for inventory write down 19.92 -
Provision for doubtful debts 13.06 14.11
Warehousing cost 10.88 1.42
Loss on disposal of property, plant and equipment 8.16 -
Commission expenses 7.48 -
Logistic charges 5.35 -
Packing material expense 3.81 051
Legal and professional fees 242 0.97
Travelling and conveyance 2.11 0.15
Software expenses 1.94 0.65
Impairment allowance on intangible assets (refer note 5) 1.74 -
Manpower expenses 1.21 4.12
Freight expenses 1.06 0.72
Miscellaneous expenses 0.77 0.26
Rent 0.38 0.46
Rales and taxes 0.21 0.10
Maintenance expenses 0.17 -
Loss on liquidation of goods - 1.61
142.43 31.38
Legal and professsional fees includes payment to auditor:
- Statutory audit fee 0.60 045
- Interim audit fee 0.20 -
0.80 0.45
29 Earnings per equity share

Basic EPS amounts are caleulated by dividing the profit/ {loss) for the year attributable to equity holders of the parent by the weighted average number of equity

shares outstanding during the year.

The following reflects the income and shore data used in the basic and diluted EPS computations:

For the year ended For the year ended

March 31, 2024 March 31, 2023

Profit/ (loss) attributable to equity holders of the company (138.06) (69.63)
Weighted average number of equity shares in calculating basic EPS 12,194 11,790
Weighted average number of equity shares in calculating Diluted EPS* ' 12,194 11,790
Basic earnings per share (11,322.24) (5,905.85)
Diluted earnings per share (11,322.24) (5,905.85)

* There are potential equity shares as on March 31, 2024 and March 31, 2023 in the form of CCPS issued by the Company. As these are anti-dilutive, they are

ignored in the calculation of diluted earnings per share and accordingly the diluted eamings per share is same as the basic earnings per share.
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30 Ageing of trade recelvables

. As on March 31, 2024

Ouistanding for following periods from duc date o [ payment
Particulars Not due Less than 6 ths| & months 1 year 12 Years 23 years More than 3 years Total
() Undispuied Trade e o 17.68 5.05 0.02 0.01 - - 23.66
good ;
(i) Undisputed Trade receivables - which have - - - - = » =
significant increase in credit risk
(ifi) Undisputed Trade receivables - credil - - - 0.27 - = 0.27
impaired !
(iv) Disputed Trade receivables - considered - & = & = - o
good
(¥) Disputed Trade receivables - which have - 2 = = = .
signifivant increase in eredit tisk
(vi) Disputed Trade receivables - credit impaired - . 6.57 168 5.57 13.08 - 26.90
b, As on March 31, 2023
Outstanding for following periods from due date o [ payment
Particulars Not due Less than 6 months| 6 manths -1 year 1-2 Years 2-3 years More than 3 years Total
(i) Undisputed Trade receivables - considered 6.85 9.24 0.96 - - " 17.05
good
(i) Undisputed Trade receivables - which have - - 14.11 - - - 14.11
significant increase in credit risk
(if) Undisputed Trade receivables - credil - = = F3 - = -
impaired
(i) Disputed Trade receivables - considercd - - - i % x =
ood
(¥) Disputed Trade receivables - which have - - - - - - 5
significant increase in credit risk
(vi) Disputed Trade receivables - credit impaired 2 o = % = e =
31 Amounts due lo micro and small enterprises under Micro, Small and Medium Enterprises Development (MSMED) Act, 2006 aggregated based on the information available with the
Ason Ason

March31,2024] _ March 31,2023

1) Details of dues to micro and small enterprises as per MSMED Act, 2006 fhe principal amount and fhe interest due thereon remaining unpaid fo any supplier
as at the end of each accounling year;

= principal amount 50.26 1291
- interest amount : 6,71 0.52
b) The amount of interest paid by the buyer under MSMED Act, 2006 along with the amounts of the payment made to the supplier buyond the appointed day; - -
during each accounting yeor;

€) The amount of interest due and payable for the period (where tiho principal has been paid but interest under the MSMED Act, 2006 not paid); - -
d) The amount of interest accrued and remaining unpaid at the end of each accounting year; 618 0.52
€} The amount of further interest remaining due and payable even in the sueceeding years, until such date when the interest dues as sbove are actually paid to the - -
small ise for the purp f disall as 2 deductible expenditure under scction 23,

32 Ageing of (rade payables

a. As on March 31, 2024

Outstanding for following periods from due date of payment
Particulars Not due Less than 6 months| 6 months -1 year 1-2 Years 23 years More than 3 years Tatal

932 46.60 0.52 044 - 0.69 56,97
4.68 12.29 5 - - 1.56 23.75

b. As on March 31, 2023

Outstanding for following periods from due date of payment

Particulars Not due Less than 6 months| 6 months -1 year 1-2 Years 23 years More than 3 years Total

(i} MSME 9.76 3.67 - - - - 1343

(i) Others 3.57 0.20 137 0.60 - - 574
(iif) Di - - = - u = =

{this space has been intentionally left blank)




Stellare Brands Private Limited

(formerly known as Newfangled Internet Private Limited)

CIN: US1100DL2015PTC362498

Notes to financial statements for the year ended March 31, 2024
(Al amounts in INR millions, unless otherwise stated)

33 Post-cmployment obligations - Gratuity Plan

The Company provides gratuity for employees as per the Payment of Gratuity Act, 1972. Employces who are in continuous services for a period of 5 years are cligible for

ty per month computed proportionately for 15 days salary

gratuity. The tof g payable on 1
multiplied for the number of years of service. The gratuity plan is an unfunded plan.

Changes in the defined benefit obligation and fair value of plan assets as at March 31, 2024:

/ termination is the employees last drawn basic sala

Description Defined benefit Fair value of plan Benefit liability
obligations assets
As on March 31, 2023 0.47 - 0.47
Current service cost 0.15 - 0.15
‘lntmsl cost/ (income) 0.03 - 0.03
Actuarial gains/ (losses) on arising from experience adjustment (0.03) - (0.03)
Actuarial gains/ (losses) on arising from change in financial assumption -
Benefits paid (0.21) - (0.21)
As on March 31, 2024 0.47 - 0.47
Total amount recognised in statement of profit and loss (Note 25) 0.18 - 0.18
|Total amount recognised in other comprehensive income 0.63) - (0.03)
Changes in the defined benefit obligation and fair value of plan assets as at March 31, 2023:
(Description Defined benefit Fair valuc of plan Benefit liability
obligations assets
As on March 31, 2022 - - w
Current service cost 0.10 - 0.10
{Interest cost/ (income) 0.03 - 0.03
Acquisition adjustments 0.42 - 0.42
Actuarial gains/ (losses) on arising from experience adjustment 0.08 - 0.08
Actuarial gains/ (losses) on arising from change in financial assumption - - -
Benefits paid - - -
As on March 31, 2023 0.47 - 047
Total amount recognised in statement of profit and loss (Note 25) 0.55 - 0.55
Total amount recognised in other comprehensive income 0.08 - 0.08
Since the Gratuity plan is unfunded, investment pattemn and information related to fair value of plan assets is not being provided,
The principal assumptions used in determining gratuity obligations for the Company’s plan is shown below:
] March 31, 2024 March 31, 2023
lDiscount rate 7.05% 7.15%
Future salary increases 7.50%| 7.50%
| Retirement age (years) 60 60
Withdrawal rate 30.00% 30.00%
Mortality rates inclusive of provision for disability 100% of JALM| 100% of TALM,
(2012-14) (2012-14)

Sensitivities due to mortality & withdrawals are not material & hence impact of change due lo these not ealculated, Sensitivities as rate of increase of pensions in payment,

rate of increase of p before reti & life cxp 'y are not appli
34 Leases

|Particulars Ason As on|
March 31, 2024 March 31, 2023

Non-current assets

Right-of-use assets (Premises taken on rent) 141 17:37

Total asscts 141 17.77

Liabilities

Lease liabilitics 136 19.18

Total liabilities 1.36 19.18

B. Statement of profit and loss Year ended Year ended|
March 31, 2024 March 31, 2023,

Depreciation on right-of-use asset 525 5.04

Rent expense 0.38 0.46

Interest on lease liability 1.52 1.85

Gain on lease termination (2.83) £

Loss for the vear 4.32 735

(this space has been intentianally left blank)
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C. Statement of cash flows Year ended Year ended
March 31, 2024 Mareh 31, 2023
Impact on loss before tax (4.32) (7.35)
Depreciation on right-of-use asset 5.25 5.04
Interest on lease linbility 152 1.85
Gain on lease tenmination 2 (2.83) -
{0.38 {0.46)
Payment of principal portion of lease Liability (3.89) (4.05)
Payment of interest portion of lease ligbility {1.52) {1.85)
Net cash flow from/ (uscd in) financing activities : 541) (5.90)
Net decrense in cash and cash equivalents during the year (5.7%) (6.36)

The following is the break-up of current and non-current lease liabilities as at Mareh 31, 2024 and March 31, 2023:

Particualars As on Ason
March 31, 2024 Mareh 31, 2023

Current lease liabilities 0.27 15.55
Non-current lease liabilities 1.09 3.63
[Total 136 19.18
The following is the movement in lease liabilities during the year ended March 31, 2024 and March 31, 2023:
Particulars As on| As nn|
March 31, 2024 March 31, 2623
Balance at the beginning 19.18 24.20
Impact of lease modification - (0.97)
Additions during the year 1.62 -
Deletions during the year {15.55) -
Finance cost accrued during the period 1.52 1.85
Payment of lease liabilities (5.41) (5.90)
1.36 19.18
The table below provides details regarding the contractual maturities of lease liabilities as at March 31, 2024 and March 31, 2023 on an undiscounted basis:
Particulars Ason As nnl
March 31, 2024, March 31, 2023
Less than one year 3 1.20 510
One to five years 0.27 17.30
More than five years = =
147 22.40

The Company does not face a significant liquidity risk with regard to its lease Jiabilities as the cucrent assels are sufficient to meet the obligations related 1o lease liabilities
as and when they fall due.

Rental expense recorded for short-term leases is INR 0.38 Millions for the year ended March 31, 2024 (March 31, 2023: INR 0.46 Millions).
35 Components of Other Comprehensive Income (0C1)

The disaggregation of changes to OCI by each type of reserve in equity is shown below:

For the year ended March 31, 2024 Retained carning Total
Re-measurement gains/{losses) on defined benefit plans 0.08 0.08
0.08 0.08 |
For the year ended March 31, 2023 Retained earnings Total
Re-measurement gains/(losses) on defined benefit plans 0.08 0.08
0.08 0.08

36 Commitments and contingencies

(1) Commitments
As on March 31, 2024; the Company has commitments of INR Nil (March 31, 2023: INR Nil) net of advances relating to capital contracts.

(i) Contingencies
As onMarch 31, 2024: the Company hes INR Nil Contingencies (March 31, 2023: INR Nil).

37 Expenditure in foreign currency (acerual basis)
The Compnay has not incurred any foreign currency expenditure for the F.Y. 2023-24 & 2022-23,

38 Segment information
The Company has only one business segment (business of facturing goods in India through third-party manufacturers under its brand names, and sefling the same
through various online and offline channels), and geographical segment (India) and therefore, ding to the I this is a single segment company as envisaged in

the Ind AS - 108 "Operating Segments”. Accordingly, there are no other reportable business or geographical segments to be diselosed as per notified Ind AS - 108
"Operating Segmenis”.
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39 TFinancial instruments - Fair values measurement and risk management
A Fair values measurement
() Financial instruments - by category

The ca

ing value and fair value of financial instruments by catepories as on March 31, 2024 were as follows:

Particulars Fair value through | Fair value through| Amortized cost [Tatal carrying value| Total fair value
profit and Juss oc1
account
a) Financial assets
Trade receivables - - 23.66 23.66 23.66
Cash & cash equivalents - - 2.29 2,29 2.29
Other financial assets - - : 142 1.42 1.42
Total financial assets - - 27.37 27.37 27.37
b) Financial liabilities
Bomrowings - - 150,00 150.00 150.00
Lease liability - - 136 1.36 136
Trade payables - - 80.72 80.72 80.72
Other financial liabilities - - 30.07 30.07 30.07
Total financial liabilities - - 262,15 262,15 262.15
The carrying value and fair value of financial instruments by catepories as on March 31, 2023 were os follows:
Particulars Fair value through | Fair value through | Amortized cost |Total earrying value| Total fair value
profit and loss 0cI
account
1:1! Financial asseis
Trade receivables - - 17.05 17.05 17.05
Cash & cash equivalents - - 0.64 0.64 0.64
Other financial assets - - 1.73 1.73 173
Total financial assets - - 19.42 19.42 19.42
|b) Financial liabilitics
Borrowings - - 295.00 295.00 295.00
Lease liability - - 19.18 19.18 19.18
Trade payables - - 19.17 19.17 19.17
Other financial liabilities - - 78.22. 78.22 78.22
Total financial liabilities - - 411.57 411.57 41L57
The following method. ptions were used to estimate the fair values:
i) The carrying value of bank deposits, trade receivables, cash and cash equivalents, trade payables and other financial assels and financial liabilities d at ised cost

approximate their fair value, due to their shori-term nature.

ii) Lease lability is measured at amortised cost, the carrying amounts approximate to fair values, as lease liabilities are recognised based on the present value of the remaining
Iease payments,

(i) Fair value hierarchy
The following table provides the fair value measurement hierarchy of the Company's assets and liabilities,
Level I: quoted (unadjusted) prices in active markets for identical assets or liabilities.
Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are observable, either directly or indirectly.
Level 3: techniques which use inputs that have a significant effect on the recorded fair value that are not based on observable market data,

Note: No assels or liabilitics are measured under Lavel 1, 2 or 3 for the year ended March 31, 2024 and March 31, 2023 and, hence no disclosure has been given.

B Fair values o t ohjectives and polici

The Company's financial liabilities comprises of trade and other payables. The purpose of these financial liabilities is to finance & support its operations. The Company's
principal financial assets include trede and other receivables, and cash and cash equivalents that derive directly from its operations,

The Company is exposed to market risk, credit risk and liquidity risk. The Cx

peny's s is supported by a financial advisory group that advises on financial risks and

the appropriate financial risk go fi k. The igement assures that the Company's financial risk activities are g d by approprinte policies and proced
and that fivancial risks are identified, i and ged in | with the Company's policies and risk objectives. All derivative activities for risk management
purposes are carried out by the teams that have the appropriate skills, experience and supervision, In accordance to the Company's policy, no trading in derivatives for
peculative pury may be undertaken. The Board of Dij iews and agrees policies for ging each of these risks, which are summarised below.

{i)  Market risk
Market risk is the risk that the fair value of future cash flows of a financial i will f1 te b of changes in market prices, Market risk comprises three types of
risk: interest rate risk, currency risk and other price risk, such as equity price risk and commodity risk. Financial instruments affected by market risk inelude borrowings,
deposits, FVTPL investments and derivative financial instruments.

The sensitivity analysis in the following sections relate to the position as on March 31, 2024 and March 31, 2023,
The analysis exclude the impact of movements in market variables on the carrying values of gratuity and other postretirement obligations; provisions; and the non-financial
assets and liabilities of foreign operations.

The following assumptions have been made in caleulating the sensitivity analysis:
The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks, This is based on the financial assets and financial liabilitics held
on March 31, 2024 and March 31, 2023 including the effect of hedge accounting.
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(i)

(i)

a) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial i will fluctuate b of ek
b) Foreign currency risk

Foreign currency sisk is the risk that the fair value or future cash flows of an will fl t of ch

ges in market interest rates,

ges in foreign exchange rates. The Company's exposure to

the risk of changes in foreign exchange rates relates primarily ta the Company's operating activities (when revenue or expense is denominated in a foreign currency).

The Company currently does not hedge any receivable or payable in foreign currency and accordingly no disclosure,

Foreign currency sensitivity
During the year March 31, 2024 and March 3 1, 2023 there are no foreign currency | it

T

P to foreign
INR Nil and accordingly no sensitivity analysis needs to be performed.

Credit risk
Credit risk is the risk that counterparty will not meet its ol lig under a fi

credit risk from its operating activities (primarily trade receivables) and from its fi
L and other fi
company internal assessment,

Trade receivables and contract asset

ges for all other currencies is

ial instrument or customer contract, leading to a financial loss, The Company is exposed to
ing activities, including deposits with banks and financial institutions, foreign exchange
ial instruments, The Company only deals with parties which has good credit rating/ worthiness given by external rating agencies or based on the

Customer credit risk is managed by each business unit subject to the Company's established policies, pracedures and control relating to cvstomer credit risk management,

Outstanding ivables are regularly monitored.

An impairment analysis is performed at each reporting date vsing a p ion matrix to

ted credit Josses,

The caleulati £ the probability-weighted

, the time value of money and reasonable and supportable information that is available at the

reporting date sbout past

events, current conditions and forecasts of future economic conditions, The Company does not hold collateral as security, The C

.

1
Y the

of risk with

respect to trade receivables and contract assels as low, as its customers are located in several jurisdictions and indusiries and operate in largely independent markets.

Set out below is the information about the credit risk exposure of the C y's trade receivables and

3

asset using provision matrix.

As on March 31, 2024:
Less than 1 year |

Contract assets (Incl. trade r,
. More than 1 year_

eceivables

Total .

Estimated total gross carrying amount at default 50.83 - 50.83
ECL - simplified approach (27.17) = (27.17)
Net carrying amount 23.66 - 23.66

As on March 31, 2023:

Contract assets (Incl. trade recelvables)

Less than 1 year | More than 1 year Total
Estimated total gross canying amount at default 3116 - .16
ECL - simplified approach {14.11) - (14.11)
Net earrying amount 17.05 - 17.05
Fi ial instr ts and cash deposit
Credit risk from balances with banks and financial institufions is managed by the Company's treasury department in i with the Company’s policy. Investments of

surplus funds are made only with approved counterparties and within credit limits
Board of Dircctors on an annual basis. The limits are set to minimise the concentration of risks and therefi

i to each T C

e 5

ty credit limits are

o

make payments.

ial loss 1

i by the C s

g

gh counterparty’s potential failure to

The Company's maximum to eredit risk for the components of the balance sheet as on March 3 1, 2024 and March 31, 2023 is the carrying amounts. The Company's
maximum exp lating to financial and financial derivative i nts is Nil.
Liguidity risk
Liquidity risk is the risk that the Company will encounter difficulty in ing financial obli due to shortage of funds, The Company's exposure to liquidity risk arises
primarily from mismatches of the maturities of financial assets and lizbilities. The Company maintains a bal L en continuity of funding and flexibility,
The table below summarises the maturity profile of the Company financial Habilities based on 1 undi dp
As on March 31, 2024:

On demand Less than 3 th Jto12 1 1 to 5 years More than 5 years Total
Lease liability - 0.28 0.92 0.27 - 147
Trade payables - 80.72 - - 80.72
Other financial liabilities - 13.72 - 16.35 - 30.07
Borrowings - - - 150.00 - 150.00

- 94.72 0.92 166.62 - 262,26

As on March 31, 2023:

Ondemand | Less than 3 months| 3 to 12 months 1 to 5 years More than § years Total
Leage liability - 1.20 3.90 17.30 - 2240
Trade payables - 19.17 - - - 19.17
Other financial liabilities - 78.22 - - - 78.22
Borrowings - - 195.00 100.00 - 295.00

- 98.59 198.90 117.30 - 414.79
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(i)

(i)

Excessive risk concentration

Concentrations arise when 2 number of parties are engaged in similar business activities, or activities in the same geographical region, or have economic features that
would cause their ability o meel contractual obligations to be similarly affected by changes in economic, political or other conditions. Concentrations indicate the relative
sensitivity of the Company’s perf to develop affecting a particular industry,

In order to avoid excessive concentrations of risk, the Company's policies and procedures include specific guidelines to focus on the maintenance of a diversified pertfolio.
Identified concentrations of credit risks are lled and ged dingly.

Capital management

For the purpese of the Comp y capital , capital includes issued equity capital, convertible preference shares, securities premium and all other equity reserves
attributable to the equity holders of the parent. The primary objective of the Company’s capital B is to ensure that it maintains an efficient capital stricture and
healthy capital ratios in order to support its business and maximise shareholder value, The Company monitors capital using a gearing ratio, which is net debt divided by total
capital plus net debt. Net debt is caleulated as loans and borrowings less cash and cash equivalents,

Particulars ends March 31, 2024 March 31, 2023
Debt! borrowings 150.00 295.00
Less: Cash and cash equivalents (Note 9) (2.29) (0.64)
Net debt (A) A 147,71 294.36
Equity share capital 0.61 0.12
Instruments entirely cquity in nature 0.04 0.04
Other equity (120.25) (269.87)
Total capital (B) B (119.60; (269.71)
Capital and net debt {€) (C=A+B) 28.11 24.65
Gearing ratio (CIA) 18.74% 8.36%
In order to achicve this overall objective, the Company's capital managenent, amongs! other things, aims to ensure that it meets fmancial covenants attached to the interest-
bearing loans and borrowings that define capital structure requirements,

No changes were made in the objectives, policies or pr for ging capital during the year ended March 31, 2024 and March 31,2023,

Significant aceounting Judgements, estimates and assumptions

The preparation of the C pany’s financial information requires to make jud, , estimates and ptions that affect the reported of y
expenses, assets and liabilitics, and the accompanying disclosures, and the disclosure of contingent labilities. Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of assels or liabilities affecled in future periods,

Judg ts/ significant pti

In the process of applying the Company’s accounting policies, management has made the following judgements, which have the most significant effect on the amounts
recognised in the financial statements:

The key assumptions conceming the future and other key of estimati inty at the reporting date, that have a significant risk of causing a material adjustment to
the carrying amounts of assets and Habilities within the next financial year, are described below. the Company based its ptions and esti on paramet ilable when
the financial statements were prepared. Existing cil and ions about future developments, however, may change due to market changes or circumstances
arising that are beyond the control of the Company. Such changes are reflected in the assumptions when they oueur.

Lease- Estimating the inery tal borrowing rate

The Company cannot readily determine the interest rate implicit in the lease, therefore, it uses its i | borrowing rate (IBR) to measure lease Habilities, The IBR is the
rate of interest that the Company would have to pay to borrow over a similar term, and with a similar securily, the funds necessary 1o obtain an asset of a similar value 1o the
right-of-use asset in a similar economic environment, -

Estimation of defined benefits and I 1 leave of ab

The present value of the gratuity and compensated absences obligation are determined wsing ial valuations. An actuarial valustion fnvolves making various assumptions
that may differ from actual developments in the future. These include the determination of the discount rate, future salary increases and mortality rates. Due to the complexities
involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to ch ges in these ptions, All ptions are reviewed at each reporting
date.

The patameter most subject to change is the di rate. In determining the appropriate di rate for plans operated in India, the management considers the interest rates of’
Sovernment bonds in currencies consistent with the currencies of the post-employment bencfit obligation. The mortality rate is based on publicly available morlality tables for
the specific countries. Those mortality tables tend to change only at interval in 1 D to demographic changes. Future salary f and gratuity i are based on
expected future inflation rates.

Fair value measurement of financial instruments

When the fair values of financial assets and financial labilities ded in the of assets and liabilities cannot be measured based on quoted prices in active markets,
their fair value is measured using valuation techniques, The inputs to these models are taken from observable markets where possible, but where this is not feasible, a degree of
judgs is required in establishing fair values, Jud, include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these

factors couid affect the reported fair value of financial instruments,
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a)

b)

)

d)

€)

)

h)

Related party transactions
(a) Names of related parties and nature of related party relationships
(i) Holding Company AceVector Limited (formerly known as Snapdeal Limited)

(ii) Fellow-Subsidiary Company Unicommerce eSolutions Limited
(formerly Unicommerce eSolutions Private Limited)

(1i1) Key management personnel Bharat Venishetti (Director upto May 27, 2022)
Priyaranjan Kumar (Director upto July 28, 2022)
Saurabh Bansal (Director w.e.f. May 27, 2022 till April 04, 2023)
Manish Ahlawat (Director w.e.f. March 29, 2023 till July 23, 2024)
Himanshu Chakrawarti (Director w.e.f. May 27, 2022)
Shashi K Jalan (Director w.e.f. July 13, 2024)

(b) Transactions with related parties
The following table provides the details of transactions / balances with the related parties during the year:

Nature of transactions Holding Company Subsidiary of Holding Company Key management Personnel
March 31, 2024 March 31, 2023 March 31, 2024 March 31, 2023 March 31, 2024 March 31, 2023

AceVector Limited

Loan taken during the year 50.00 100.00 - - = -
Interest on unsecured loan 45.14 31.34 - - s s
Purchase of Intangible assels - 12.23 - - - "
Cross-charge exp. (paid on Company's behalf)* 16.71 16.02 - - - -
Loan (incl. accrued interest) converted into equily 288.09 - - - - -

shares during the year

Unicommerce eSolutions Limited
Software Expenses* - - 1.47 0.05 - -

(c) Balance outstanding at year end:

The following table provides the details of balances with the related parties at year end:

Nature of balance Holding Company Subsidiary of Holding Company Key management Personnel
March 31, 2024 March 31, 2023 March 31, 2024 March 31, 2023 March 31, 2024 March 31, 2023

AceVector Limited

Unsecured loans (including interest) 166.35 359.78 - - - -

Capital creditors 13.21 13.21 - - - -

Contract liability - 12.97 - - - -

Unicommerce eSolutions Limited
Trade payables 16,99 - 0.05 0.04 - -

* Expense includes Goods and Service Tax.

Details of Benami property held .

The management has certified that there has not been any proceedings initiated or pending against the Company for holding any Benami property under the Benami transactions
(Prohibition) Act, 1988 and rules made thereunder.

Additional regulatory information required by Schedule 111 of Companies Act, 2013

The Company has not traded or invested in crypto currency or virtual currency during the current or previous year.

The Company has not advanced or provided loan to or invested funds in any entity(ies) including foreign entities (Intermediaries) or to any other person(s) with the understanding
that the Intermediary shall:

- directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (Ultimate Beneficiaries); or
- provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

The Company does not have any transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax assessments
under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961).

The Company has not been declared a ‘Wilful Defaulter’ by any bank or financial institution (as defined under the Companies Act, 2013) or consortium thereof, in accordance
with the guidelines on wilful defaulters issued by the Reserve Bank of India.

The Company has complied with the provisions of clause (87) of section 2 of the Act read with Companies (Restriction on number of Layers) Rules, 2017,

The Company has not revalued any of its property, plant and equipment & intangible assets (including Right-of-use assets) during the year.

The Company does not have any transaction with the struck off companies for the year ended March 31, 2024 and March 31, 2023.

The Company does not have any charges which is yet to be registered with Registrar of Companies ('ROC') beyond the statutory period. However, there is satisfaction of charges

which is yet to be registered with Registrar of Companies (‘ROC'). The Company has followed up with the bank for providing NOC (no objection certificate) required for filing of
Form CHG-4.




Stellaro Brands Private Limited

(formerly known as Newfangled Internet Private Limi ted)

CIN: Us1100DL2015PTC362498

Notes to finaneial statements for the year ended Mareh 31,2024
(All amounts in INR milijons, unless otherwise stated)

45  The Company entered into a contract with one of its customers to sell differant fashion apparel ies and general handise for subseq) sales by the in its retail
store. However, the products did not have the anticipated demand in the market and the customer could not make sufficient sales and penerate cash flows,
During the current financial year, the Company wanted to li quidate some non-moving inventory and made further sales to the customer, However, the amount could not be recovered, The
Company has sent a legal notice to the customer for recovery of the receivables. However, in view of uncertainty of realization of the ivable, the Company has established an
allowance for doubtful debts lo provide for potential credit losses.
46 The Company is in the process of reconciling its trade payables with communication received from vendors, As of the balance sheet date, these reconciliations are not yet complete,
Management believes that the ultimate amount of trade payables will not differ sut ially from the poried hercin,
47 The Company is using an accounting software for maintaining its books of accounts which has a feature of recording audit trail (edit log) facility, However, the same was not operating
effectively throughout the year, and was enabled with effect from February 19, 2024.
48  As on year ended March 31, 2024, the Company has net deferred tax assets primarily comprising of unabsorbed depreciation and carry-forward losses under tax laws. However, in the
absence of reasonable cerfainty backed by convincing evidence of future taxable income, deferred tax asset has not been recognised.
49 Previous year figures have been regrouped and reclassified, wherever necessary, to confirm to current year classification and prouping.
As per our report of even date
For B,B. & Associntes For and on behalf of the Board of Directors of
Chartered Accountants Stellaro Brands Private Limited
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